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ACTION L-03 
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TO SECSTATE WASHDC 5871 


LIMITED OFFICIAL USE BUDAPEST 1355 
E.O. 11652: N/A 

TAGS: PGOV, PFOR, BGEN, HU 

SUB J : FOREIGN LAWS ON QUESTIONABLE PAYMENTS 
REF: (A) STATE 94647, (B) BUDAPEST 3736, (C) STATE 258169 

1 . EMBASSY BUDAPEST RESPONDED IN REF B TO QUESTIONS IN REF C 
WITH ALL AVAILABLE INFORMATION. QUESTIONS REQUESTED IN PARA 2 
REF A ANSWERED BELOW FOLLOWING GIVEN FORMAT. 

2. A. YES. DETAILS PROVIDED IN REF B AND RELEVANT LAWS 
PREVIOUSLY POUCHED TO L/PM. 

B. THE EMBASSY IS UNAWARE OF ANY LAWS REQUIRING DIS- 
CLOSURE OF PAYMENTS; SUCH PAYMENTS ARE MERELY ILLEGAL. 

C. YES. AS NOTED IN REF B THE FOREIGN TRADE LAW OF 
1974 EFFECTIVELY RULES OUT THE POSSIBILITY OF ACTIVITIES 
BY PRIVATE AGENTS. 

D. LEGISLATION PROVIDING OR RESTRICTING POLITICAL 
CONTRIBUTION BY INDIVIDUALS OR CORPORATIONS WOULD BE 
IRRELEVANT IN THIS ONE PARTY, COMMUNIST COUNTRY. 

E. SEE "D" ABOVE. 

F. ALL CORPORATE 

DECISION-MAKING AND COMMERCIAL TRANS- 
ACTION INVOLVE GOVERNMENT OFFICIALS OR AGENCIES. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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3. AS NOTED ABOVE AND IN REF B, ALL PERTINENT LAWS 
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PREVIOUSLY POUCHED TO DEPARTMENT FOR THE ATTENTION OF 
L/PM. 

MUDD 


LIMITED OFFICIAL USE 
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